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2026 · CAN I MAKE A 529-TO-ROTH IRA TRANSFER?

Has the 529 account been 
open for at least 15 years?

Has the dollar amount you 
plan to transfer been in 
the 529 account for at 

least five years?

You cannot make a 
529-to-Roth IRA Transfer 
until the 529 account has 
been open for at least 15 

years and the dollar 
amount you are 

transferring has been in 
the account for at least 

five years. 

You cannot make a 
529-to-Roth IRA transfer 
unless the beneficiary of 

the 529 account and Roth 
IRA owner are the same 
person and they have 

earned income.

Consider using the 529 
account to satisfy other 

qualified education 
expenses before 

transferring unused 
funds to a Roth IRA.

Consider making annual 
systematic 529-to-Roth 
transfers to the same 
beneficiary if it makes 

sense for your situation.

You are eligible to make a 
529-to-Roth IRA transfer 

to the beneficiary.

YesNo

YesNo

Are the beneficiary of your 
529 account and the 

account owner of the Roth 
IRA you plan to transfer to 

the same person?

YesNo

Has the beneficiary had 
(or will they have) earned 
income for the tax year 

in question? 

Be mindful that the 
amount you can transfer 
from the 529 account to 
the Roth IRA is limited to 
the beneficiary’s earned 

income or Roth IRA 
contribution limit 

(whichever is lower).

Be mindful of any 
state-specific issues that 
may apply to 529-to-Roth 
IRA transfers (e.g., treated 

as non-qualified 
distributions, recapture of 

state tax deductions or 
credits, additional state- 

level penalties, etc.).

Be mindful when making 
529-to-Roth IRA transfers 
to multiple beneficiaries, 

and ensure that the 
process of switching 

beneficiaries (or owners) 
does not jeopardize your 

plan (e.g., accidentally 
reset the 15-year clock).

Would making a 
529-to-Roth IRA transfer 
provide meaningful and 

compelling benefits to the 
beneficiary’s financial 

situation (e.g., kick-start 
Roth savings, avoiding 

Roth MAGI limits, etc.), and 
is that more important to 
you than using the funds 

in this 529 account for 
other qualified education 

expenses?

Has the beneficiary made 
(or will they make) any 
traditional or Roth IRA 

contributions for the tax 
year in question? 

Be mindful that the 
amount you can transfer is 
reduced by any traditional 
or Roth IRA contributions 
the beneficiary makes for 
the tax year in question.

Do you plan to make 
additional 529-to-Roth 
IRA transfers to other 

beneficiaries? 

YesNo

YesNo

NoYes

Be mindful that the total 
lifetime limit (per 

beneficiary) for receiving 
529-to-Roth IRA transfers 

is $35,000. Ensure that 
this transfer won’t 

exceed that limit before 
moving forward. 

Yes

NoYes

No

Consider making a 
529-to-Roth IRA transfer of 
unused funds if it makes 
sense for your situation.

Has the beneficiary 
previously ever received 

any other 529-to-Roth IRA 
transfers?

START HERE
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Our mission is to put clients and their financial goals first.

Questions about the materials included? Contact your XML Wealth Advisor or call us at 301.770.5234.

This communication is for information and educational purposes only. This is not a recommendation for the sale or investment in any product or strategy and should not be
perceived as individual advice. Information presented has been prepared from sources believed to be reliable but is not guaranteed and does not account for all available
data necessary for making the respective decision. Any Illustrations do not consider specific investment objectives, restrictions, tax and financial situation or other needs of an
individual. Accordingly, these illustrations should be viewed as a representation of factors to consider for possible outcomes. 

XML Financial Group is an independent financial services and wealth management firm, with offices in Maryland, Virginia, Pennsylvania, and Colorado. In addition to traditional investment
management, Wealth Advisors strive to deliver a first-class experience to address account titling and assist with estate planning needs, philanthropic planning, tax conscious strategies,
retirement planning (including plan design assistance and forecasting), and helping clients find resolution to meet their other needs with our network of other known professionals. XML
Financial Group and its Wealth Advisors do not offer tax or legal advice. Please consult with your tax and legal professional before taking action related to those matters. This material was not
intended or written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax laws.

These guides are created by and through FP Pathfinder, Inc. Investment advisory service offered through XML Financial Group. Securities offered through XML Securities, LLC,
member FINRA/SIPC. Refer to SEC IAPD and BrokerCheck for firm and individuals’ qualifications and background information.
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